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Solving the key challenges of taxable investors



Disclosures
The information set forth herein has been obtained or derived from sources believed by Quantinno Capital Management LP (“Quantinno”) to be reliable. However, Quantinno does not make any representation or warranty, express or
implied, as to the information’s accuracy or completeness, nor does Quantinno recommend that the attached information serve as the basis of any investment decision. The information contained herein is not complete and does not
contain certain material information about hedge funds, including important disclosures and risk factors associated with an investment in hedge funds, and is subject to change without notice.
This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer, or any advice or recommendation, to purchase any securities or other financial instruments, and may
not be construed as such. Any securities offering will be made to qualified investors only by means of an offering memorandum, which contains important information (including investment objective, policies, risk factors, certain tax
considerations, and relevant qualifications) and only in those jurisdictions where permitted by law. In the case of any inconsistency between the descriptions or terms in this material and the offering memorandum, the offering
memorandum shall control. The interests in a fund shall not be offered or sold in any jurisdiction in which such offer or sale would be unlawful. The information contained herein regarding Quantinno is confidential and proprietary. This
document is intended exclusively for the use of the person to whom it has been delivered by Quantinno and it is not to be reproduced or redistributed to any other person.
This material is not research and should not be treated as research. This material does not represent valuation judgments with respect to any financial instrument, issuer, security or sector that may be described or referenced herein and
does not represent a formal or official view of Quantinno.
The views expressed reflect the current views as of the date hereof and neither the speaker nor Quantinno undertakes to advise you of any changes in the views expressed herein. It should not be assumed that the speaker will make
investment recommendations in the future that are consistent with the views expressed herein or use any or all of the techniques or methods of analysis described herein in managing client accounts.
The information contained herein is only as current as of the date hereof or otherwise indicated and may be superseded by subsequent market events or for other reasons. The information in this material has been developed internally
and/or obtained from sources believed to be reliable; however, neither Quantinno nor the speaker guarantees the accuracy, adequacy or completeness of such information. Nothing contained herein constitutes investment, legal, tax,
accounting, or other advice nor is it to be relied on in making an investment or other decision.
There can be no assurance that an investment strategy will be successful. Historic market trends are not reliable indicators of actual future market behavior or future performance of any particular investment which may differ materially
and should not be relied upon as such. Target allocations contained herein are subject to change. There is no assurance that the target allocations will be achieved, and actual allocations may be significantly different than that shown
here. Performance comparison may not take into account transaction costs or commissions. This material should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any securities or to adopt any
investment strategy.
Backtested performance is NOT an indicator of future actual results. The results reflect performance of a strategy not historically offered to investors and do NOT represent returns that any investor actually attained. Backtested results
are calculated by the retroactive application of a model constructed on the basis of historical data and based on assumptions integral to the model which may or may not be testable and are subject to losses.
General assumptions include: Quantinno Capital Management would have been able to purchase the securities recommended by the model and the markets were sufficiently liquid to permit all trading. Changes in these assumptions
may have a material impact on the backtested returns presented. Certain assumptions have been made for modeling purposes and are unlikely to be realized. No representations and warranties are made as to the reasonableness of the
assumptions. This information is provided for illustrative purposes only.
Backtested performance is developed with the benefit of hindsight and has inherent limitations. Specifically, backtested results do not reflect actual trading or the effect of material economic and market factors on the decision-making
process. Since trades have not actually been executed, results may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity, and may not reflect the impact that certain economic or
market factors may have had on the decision-making process. Actual performance may differ significantly from backtested performance.
Past performance is not indicative of future results or a guarantee of future returns. The performance of any portfolio investments discussed in this document is not necessarily indicative of the performance of Quantinno’s portfolio
investments or any future performance, and you should not assume that investments in the future will be profitable or will equal the performance of past portfolio investments. Investors should consider the content of this document in
conjunction with investment fund quarterly reports, financial statements and other disclosures regarding the valuations and performance of the specific investments discussed herein.
The information in this material may contain projections or other forward‐looking statements regarding future events, targets, forecasts or expectations regarding the strategies described herein. There is no assurance that such events
or targets will be achieved and may be significantly different from that shown here. The information in this material, including statements concerning financial market trends, is based on current market conditions, which will fluctuate and
may be superseded by subsequent market events or for other reasons. No representation or warranty, express or implied, is made or given by or on behalf of Quantinno, the speaker or any other person as to the accuracy and
completeness or fairness of the information contained in this material, and no responsibility or liability is accepted for any such information. By accepting this material in its entirety, the recipient acknowledges its understanding and
acceptance of the foregoing statement.
Some or all alternative investment programs may not be suitable for certain investors. No assurance can be given that Quantinno’s investment objectives will be achieved. The strategy employs leverage and is speculative with a
substantial degree of risk. Quantinno has broad discretion over the trading of the strategy, and the strategy is dependent upon the services of Quantinno. Quantinno Capital Management LP is registered with the SEC as an investment
adviser and subject to conflicts of interest in its operation of the strategy.
Quantinno and its affiliates do not provide tax, legal or accounting advice. This material has been prepared for informational purposes only does not contain a complete discussion of the U.S. federal, state, local and non-us tax
considerations, and is not intended to provide, and should not be relied on for, tax, legal or accounting advice. You should consult your own tax, legal and accounting advisors before engaging in any transaction. This material and the
strategy described herein are intended for U.S. taxable investors. The tax consequences of this strategy involve complex tax considerations and the potential success of this strategy for any particular investor depends on such investor’s
particular tax situation. This material makes certain assumptions regarding an investor’s tax status, which may not be applicable to all investors. You (and each of your employees, representatives, or agents) may disclose to any and all
persons, without limitation of any kind, the tax treatment and tax structure described herein and all materials of any kind (including opinions or other tax analyses) that are provided to you relating to such tax treatment and tax structure,
except for any non-public commercial or financial information (except to the extent relevant to such tax structure or tax treatment).
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Quantinno Full Alpha Model



Quantinno Full Alpha Model
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Stock selection methodology for return forecasting

Valuation / Reversal Momentum Quality

Attractive price relative to fundamentals 
and fair value, and short-to-medium 
frequency mean reversion

Companies with improving fundamentals 
and performance

Strong financial health that provides 
resilience across different market 
environments

Sustainable Earnings Management Signaling Investor Sentiment

Sound accounting practices and 
sustainable earnings

Management acting in shareholders’ best 
interest

Don’t fight against smart investors in the 
market

Behavioral Bias

Predict behavioral biases of market 
participants

For illustrated purposes only and subject to change. Past performance or return forecasting is no guarantee of future results. Quantinno does not provide legal, tax, or accounting advice.  Investors 
should consult their own tax, accounting, or legal advisors prior to investment. 



Underlying Example Signals 
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150+ signals used across the Full Alpha Model considering both fundamental & market data 

For illustrated purposes only and subject to change. Past performance or return forecasting is no guarantee of future results. Quantinno does not provide legal, tax, or accounting advice.  Investors 
should consult their own tax, accounting, or legal advisors prior to investment. 

Factor Signal

Value
Attractive price relative to fundamentals and fair value, and short-to-medium 
term mean reversion1

• Forecast sales-to-enterprise value
• Forecast cash flows-to-enterprise value

Momentum
Companies with improving fundamentals and performance

• Forecast sales revisions
• Post-earnings announcement drift

Quality
Strong financial health that provides resilience across different market 
environments

• Forecast gross margins
• Gross profits-to-assets

Sustainable Earnings
Sound account practices and sustainable earnings

• Negated accruals-based ratios
• GAAP vs. street earnings

Management Signaling
Management acting in shareholders’ best interest

• Share issuance/buybacks
• Forecast share issuance/buybacks

Investor Sentiment
Do not fight against smart investors in the market

• Short interest utilization
• Change in short interest utilization

Behavior Bias
Predict behavioral biases of market participants

• Magnitude of discrepancies in analyst forecasts across various 
line items



Portfolio Construction



Optimization Engine
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Scalable platform designed to maximize after-tax wealth

Active Return 
Forecasting

Benchmark-aware, 
Risk & Correlation

Costs
Investment 
Constraints

Tax-Loss 
Harvesting

1,000+ stocks evaluated daily
Risk-controlled portfolio 

construction process
Tracking Error targets

Financing & Trading
Controlled industry exposures
Client-specific customizations

Seek to deliver consistent tax 
benefit in up or down markets

Optimization Engine
Institutional Quality 

Trade Execution

For illustrated purposes only and subject to change. Past performance or return forecasting is no guarantee of future results. Quantinno does not provide legal, tax, or accounting advice.  Investors 
should consult their own tax, accounting, or legal advisors prior to investment. 



Sample DEALS 130/30 Implementation
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Active weights determined by Full Alpha Model scores 

For illustrated purposes only and subject to change. Past performance or return forecasting is no guarantee of future results. Quantinno does not provide legal, tax, or accounting advice.  Investors 
should consult their own tax, accounting, or legal advisors prior to investment. 

Model/Factor Quintile (1 = Highest, 5 = Lowest)

Stock Sector
Benchmark 

Weight
130/30
Weight

Active 
Weight Model Value Momentum Quality Proprietary

BOSTON BEER INC
Consumer 
Staples

0.01% 0.41% 0.40% 1 2 1 1 1

KEURIG DR PEPPER INC
Consumer 
Staples

0.08% -0.20% -0.27% 5 3 4 5 5

CIRRUS LOGIC INC
Information 
Technology

0.01% 0.39% 0.38% 1 1 2 1 1

ADVANCED MICRO DEVICES
Information 
Technology

0.41% -0.10% -0.51% 5 5 4 5 5

DOCUSIGN INC
Information 
Technology

0.02% 0.46% 0.44% 1 1 3 1 1

SALESFORCE INC
Information 
Technology

0.48% 0.84% 0.36% 1 1 2 3 2
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